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CARE REAFFIRMS THE RATINGS ASSIGNED TO THE BANK FACILITIES OF  

PINK CITY EXPRESSWAY PVT LTD 

Rating 

Facilities Amount 

(Rs. crore) 

Ratings1 Remarks 

Long-term Bank Facilities 1,965.97 CARE BB+ 

(Double B Plus) 

Reaffirmed 

Total Facilities 1,965.97   

 

Rating Rationale  

The rating continues to be constrained by delay in the project completion primarily on account of 

land acquisition issues, lower-than-envisaged toll revenues, and weak financial risk profile of the 

sponsors. The rating also takes cognizance of the supplementary agreement entered with the 

National Highways Authority of India (NHAI) for change of scope of work in order to expedite the 

project completion as well as approval of restructuring of debt by the lenders. The rating continues 

to draw strength from strategic location of the stretch, steady collection from the existing toll plazas 

and fixed-time fixed-price nature of Engineering, Procurement & Construction (EPC) contracts. 

Timely completion of the project without any further time/cost overrun, timely infusion of the 

required funds by the promoters and the ability to achieve envisaged traffic growth shall be the key 

rating sensitivities. 

Background 

PCEPL is a Special Purpose Vehicle (SPV) floated by the ETA group of Dubai and the KMC Group 

of Hyderabad to undertake the improvement, operation and maintenance including strengthening 

and widening of the existing four-lane road to six-lane highway with service lane on either side 

from 42.7 km to 273 km (length 225.6 km) of NH-8 (Gurgaon-Kotputli-Jaipur Section) in the states 

of Haryana and Rajasthan on Build-Operate-Transfer (BOT) toll basis. IKSHU Infrastructure Pvt 

Ltd was inducted in FY14 (refers to the period April 1 to March 31) and holds 26% stake, while ETA 

group and KMC group hold 38% and 36% respectively. 

Till December 31, 2013, PCEPL has spent Rs.2,717 crore on the project financed by bank loans of 

Rs.1,657 crore, Rs.621 crore through equity, Rs.396 crore from internal accruals (toll collection) and 

unpaid creditors to the tune of Rs.43 crore. 

During FY13, PCEPL collected Rs.461.44 crore as toll revenues (including NHAI’s share). From 

April 2013 till February 2014, revenue from toll collection stood at Rs.464.52 crore (including 

NHAI’s share of Rs.241.80 crore). The project is expected to be complete by September 30, 2014. 

Analyst Contact 

Name: Jatin Babbar 

Tel: 011-45333246 

Mobile: +91-9999568722 

Email: jatin.babbar@careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and other CARE 

publications  
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Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, 

disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based 

its ratings on information obtained from sources believed by it to be accurate and reliable. CARE 

does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such 

information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit 

rating fee, based on the amount and type of bank facilities/instruments. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

 

Ms. Meenal Sikchi 

Vice President –Bank Loan &  

Instrument Rating 

Mobile: +91-9819009839 

mail: meenal.sikchi@careratings.com 

 

Mr.Ankur Sachdeva 

Vice President – Banks & Financial 

 Services 

Mobile: +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
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